USDC: The Digital
Dollar on
Blockchain

A comprehensive guide to understanding USD Coin, the
regulated stablecoin transforming global digital finance
and cross-border payments in the modern economy.




(& OVERVIEW

What Exactly Is USDC?

USDC (USD Coin) is a regulated stablecoin—a cryptocurrency pegged 1:1 to the U.S. dollar
—issued by Circle Internet Financial. This digital asset represents a groundbreaking fusion
of traditional financial stability with blockchain technology's speed, transparency, and
programmability.

Every USDC token in circulation is backed by reserves of USD or cash-equivalent assets
held in secure financial institutions. These reserves undergo regular audits and
attestations, ensuring complete transparency and accountability. This robust backing
mechanism distinguishes USDC from algorithmic stablecoins and establishes it as one of
the most trusted digital assets in the cryptocurrency ecosystem.

USDC operates as the digital representation of the U.S. dollar, enabling individuals,
businesses, and institutions to harness the power of blockchain technology whilst
maintaining the stability and familiarity of traditional fiat currency. It's not merely a
cryptocurrency—it's a bridge between conventional finance and the decentralised future.




Core Characteristics of USDC

Price Stability

Always targeted at $1 USD per USDC token, providing predictable value
for transactions, settlements, and treasury management without
volatility concerns.

Global Regulation

One of the most regulated stablecoins globally, operating under strict
compliance frameworks across multiple jurisdictions.

Fully Backed Reserves

100% backed by USD or equivalent assets with monthly attestations
from leading accounting firms, ensuring complete transparency and
trust.

Multi-Chain Support

Operates across 20+ blockchain networks, enabling seamless transfers
and extensive decentralised finance (DeFi) integrations.



l~” MARKET DATA

USDC Market Value & Global Statistics

As of early 2026, USDC has established itself as a cornerstone of the digital asset ecosystem, demonstrating remarkable
growth and adoption across global markets. The stablecoin's performance metrics reflect its increasing importance in both

retail and institutional finance.

$74.7B

Market
Capitalisation

Consistently ranking #2
amongst all stablecoins
globally, demonstrating

massive trust and adoption.

$1.00

Stable Price

Maintained 1:1 peg to USD
through robust reserve
backing and transparent

auditing processes.

500M+

Global Wallets

Wallets linked or interacting
with USDC worldwide,
showcasing extensive user
adoption.

$20T+

Cumulative
Transactions

Total transaction volume
across all blockchain
networks since inception.



Exponential Growth Trajectory

70%+ Growth in 20242025

USDC's circulation and market capitalisation experienced robust expansion during
2024-2025, driven by several key factors:

Regulatory Approvals: Successful licensing under frameworks like MiCA in the
European Union opened new markets and institutional access.

Global Footprint Expansion: Integration into emerging markets and
partnerships with traditional financial institutions accelerated adoption.

e DeFiIntegration: Increased utilisation in decentralised finance protocols
enhanced utility and demand.

e Institutional Confidence: Growing recognition as a compliant, transparent
alternative to other stablecoins.

These statistics demonstrate USDC's established position as a foundation asset in
crypto finance—not merely a token, but a trusted digital dollar used across diverse
markets and applications.



I APPLICATIONS

Utility & Use Cases of
USDC

USDC's versatility extends far beyond simple
cryptocurrency trading. Its utility spans business
operations, financial services, and global transactions,
making it an indispensable tool in the modern digital

economy.




Global Payments & Cross-Border Settlements
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Near-Instant Transfers Minimal Transaction Costs

Complete cross-border transactions in minutes Dramatically reduced fees compared to wire
rather than days, eliminating the delays transfers, currency conversion charges, and
associated with traditional banking systems and intermediary banking fees that plague traditional
SWIFT networks. systems.

24/7 Availability

Operate beyond traditional banking hours,
enabling truly global business operations without
being constrained by time zones or banking
holidays.

For businesses operating internationally, USDC eliminates the friction of cross-border payments, providing a seamless alternative to correspondent

banking networks whilst maintaining the stability and regulatory compliance necessary for enterprise adoption.



Programmable Money for the Digital Age

Smart Contract Integration

USDC's blockchain-native architecture enables developers and businesses
to build sophisticated smart contracts and decentralised applications that
leverage programmable money:

e Automated Payments: Schedule recurring payments, milestone-based
disbursements, and conditional transfers.

e DeFiProtocols: Power lending platforms, borrowing mechanisms, and
yield generation systems.

¢ Revenue Automation: Create self-executing payment flows for
subscriptions, royalties, and revenue sharing.

e Treasury Management: Implement automated treasury operations with
programmable rules and controls.

Contract
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This programmability transforms USDC from a simple medium of exchange
into a fundamental building block for innovative financial products and

services that were previously impossible or prohibitively expensive to
implement.



Trading Liquidity & Market

Infrastructure
Primary Trading Pair
/(éy USDC serves as a go-to base pair on cryptocurrency exchanges
worldwide, providing essential liquidity for trading activities.
Reduced Slippage
& Deep liquidity pools minimise price impact for large trades,
making USDC ideal for institutional-scale transactions.
THT] = , Safe Harbour Asset
O Traders use USDC to park funds during volatile market
B conditions, avoiding exposure to price fluctuations whilst
Ty i — maintaining market access.
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Corporate Treasury & Institutional Applications

Forward-thinking firms are increasingly adopting USDC for various treasury and operational functions, recognising the efficiency gains
and strategic advantages it provides:

Global Payroll Processing

Companies with international teams leverage USDC for
instant, low-cost salary disbursements across borders,
eliminating currency conversion delays and reducing
administrative overhead.

Treasury Optimisation

Finance teams utilise USDC to optimise cash
management, accessing yield opportunities through
regulated DeFi protocols whilst maintaining liquidity and
stability.

Cross-Border Settlements

B2B transactions between international partners execute
seamlessly with USDC, bypassing traditional
correspondent banking networks and reducing
settlement times from days to minutes.

Supply Chain Finance

USDC enables real-time payments throughout supply
chains, improving working capital efficiency and
strengthening supplier relationships through faster
settlements.



Financial Inclusion & Global Accessibility

Banking the Unbanked

USDC's accessibility requirements are minimal—merely internet connectivity and e S
a compatible digital wallet. This low barrier to entry makes it a powerful tool for

financial inclusion: ﬁ@ o

= O
e No Credit Checks: Anyone can access USDC without traditional banking 2@ _ﬁ
prerequisites or credit histories. =€
e Minimal Infrastructure: Operates on smartphones, eliminating the need for N = %.!‘!1!

physical bank branches.

e Cross-Border Remittances: Workers send money home instantly at minimal
cost, maximising the value received by families.

e Merchant Acceptance: Businesses in developing markets accept USDC
payments, bypassing unreliable local banking infrastructure.

This accessibility is transforming financial services in regions where traditional
banking has historically failed to reach significant populations.



DeFi Integration & Yield Opportunities

Decentralised Finance (DeFi) protocols have embraced USDC as a cornerstone asset, enabling holders to generate yield and

participate in sophisticated financial strategies:

-

Lending Markets i Liquidity Provision < Yield Aggregators
Supply USDC to decentralised Contribute USDC to automated Sophisticated protocols
lending protocols and earn market maker (AMM) pools, automatically allocate USDC
interest from borrowers, with earning trading fees and across multiple yield strategies,
rates often exceeding incentive rewards whilst optimising returns through
traditional savings accounts facilitating decentralised algorithmic rebalancing and
whilst maintaining full custody. exchange operations. compounding.

These DefFi utilities transform USDC from a simple stablecoin into a yield-generating asset, whilst the underlying
USD peg provides stability and predictability for risk-conscious investors.



BEYOND CRYPTO

USDC: More Than a Simple
Token

USDC represents far more than a cryptocurrency token—it
functions as a true digital dollar instrument, combining
regulatory compliance, transparent backing, and blockchain
efficiency to create a new category of financial infrastructure.

The extensive utility across payments, trading, DeFi, corporate
finance, and financial inclusion demonstrates USDC's evolution into

essential digital infrastructure rather than a speculative asset. Its
stability, transparency, and regulatory compliance position it as the
digital dollar for the modern economy.



& INSTITUTIONS

Corporate & Institutional
Support for USDC

USDC's adoption trajectory extends far beyond retail X
users. Some of the world's largest corporate and

institutional players in finance and cryptocurrency are

actively supporting, integrating, and building upon USDC
infrastructure:




Centre Consortium
Origins

USDC was originally
created through the Centre
Consortium, co-founded by
Circle Internet Financial
and Coinbase. This
partnership combined
Circle's payments expertise
with Coinbase's exchange
infrastructure and
regulatory relationships.
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Circle as Sole
Issuer

Following the dissolution
of the Centre Consortium,
Circle assumed full
responsibility for USDC
issuance, redemption, and
reserve management,
streamlining operations

and governance structures.

3

Circle & Coinbase: The Founding Partnership

Strategic Coinbase
Involvement

Despite organisational
changes, Coinbase remains
strategically involved with
USDC, providing primary
exchange infrastructure,
institutional access, and
continued product
integration across its
platforms.



Major Exchange Partnerships

Binance Integration

Binance, the world's largest cryptocurrency exchange by trading volume,
maintains extensive USDC support:
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e Deep Liquidity Pools: USDC trading pairs across hundreds of digital
assets _:
e Payment Infrastructure: Integration into Binance Pay and merchant — N
solutions @) ——
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¢ Institutional Services: USDC custody and settlement for institutional " 0 et N = ,i
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e Staking Products: Flexible and locked savings products denominated
in USDC

Beyond Binance, USDC enjoys listing and integration across virtually all major cryptocurrency exchanges globally, including Kraken, Gemini, Bitfinex, and
regional exchanges throughout Asia, Europe, and Latin America. This universal availability fosters institutional trading, settlement, and treasury

management.



Regulatory Recognition & Compliance Frameworks

U.S. Money Transmitter Licences

Circle operates under money transmitter licences across multiple
U.S. states, ensuring compliance with domestic regulations and
consumer protection laws.

Asian Market Authorisations

USDC has secured approvals in key Asian markets including
Singapore and Japan, legitimising its role in regulated financial
systems across the region.

European MiCA Framework

Circle obtained regulatory approval under the EU's Markets in
Crypto-Assets (MiCA) regulation, becoming one of the first
compliant stablecoin issuers in Europe.

Banking Partnerships

Circle maintains relationships with regulated financial institutions
for reserve management, including partnerships with leading
global banks.

This regulatory infrastructure distinguishes USDC from unregulated alternatives, providing institutions with the compliance framework necessary for

adoption within traditional financial systems.



Global Payment & Financial Institution Integration

Traditional financial services companies are increasingly integrating USDC into their operations, recognising its
potential to enhance existing payment rails and create new service offerings:

MoneyGram
Partnership

MoneyGram integrated USDC
for instant cross-border
transfers, allowing customers
to convert between USDC
and fiat currency at retail
locations worldwide.

Visa Payment oy,

Integrations

Multiple Visa partners have
integrated USDC settlement
capabilities, enabling instant
conversion between USDC
and fiat for payment
processing and merchant
settlements.

Regional Banking
Collaborations

Regional banks and neo-
banks globally are exploring
USDC integration for real-
time transactions, treasury
services, and enhanced
customer experiences.
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Institutional Perspective on
USDC

"Institutions now view USDC as a digital dollar layer—
integrating it into payment systems, treasury management,
and cross-border finance infrastructure rather than treating
it as a speculative cryptocurrency asset."

This shift in perception reflects USDC's maturation from a novel
blockchain experiment into essential financial infrastructure,
comparable to payment networks like SWIFT or ACH but with
superior speed, transparency, and cost efficiency.
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< FUTURE VISION

The Future of USDC &
Digital Dollar Adoption

Stablecoins—particularly regulated instruments like
USDC—are increasingly recognised as the backbone of
future digital finance infrastructure. Multiple trends

suggest continued expansion and mainstream adoption:



Global Regulatory Acceptance & Market Expansion

Asian Market Penetration

USDC is expanding into Japan's regulated cryptocurrency markets
and other Asian jurisdictions, benefiting from clear regulatory
frameworks that distinguish compliant stablecoins from
unregulated alternatives.

Central Bank Collaboration

Whilst central banks develop their own digital currencies (CBDCs),
many are examining stablecoins like USDC as complementary
systems that can coexist within broader digital payment
ecosystems.

Fiat Infrastructure Integration

Traditional payment systems and banking infrastructure are
incorporating USDC as an additional settlement layer, enabling

instant conversion between digital and traditional currencies.

Emerging Market Adoption

Countries with unstable local currencies are seeing grassroots
USDC adoption as a store of value and payment mechanism,
creating demand independent of regulatory guidance.



Outpacing Traditional Payment Systems

Transaction Growth Metrics

Stablecoin transaction volumes are demonstrating exponential growth that
outpaces traditional payment systems across multiple dimensions:

e Volume Growth: Annual transaction volumes growing at 100%+ year-
over-year

e Settlement Speed: Minutes versus days for traditional wire transfers

e Cost Efficiency: Transaction costs 90%+ lower than correspondent
banking

e Geographic Reach: Instant global access versus limited banking coverage

This performance differential is driving adoption amongst both retail users
seeking efficiency and institutions seeking competitive advantages in treasury
operations and customer service.



Accelerating Institutional Uptake

45%

Financial Firms Exploring Corporate Treasury Interest Cross-Border Payment Advantage
Stablecoins Nearly half of corporate treasurers express Institutions recognise significant efficiency gains
A significant majority of financial institutions are interest in incorporating stablecoins into cash in cross-border settlement operations using
actively exploring or piloting stablecoin management strategies. stablecoins versus traditional rails.

integration for various operational functions.

This institutional momentum represents a fundamental shift in how financial markets perceive and utilise stablecoins, transitioning from experimental
technology to mission-critical infrastructure.



Regulatory Clarity Reduces Risk

The establishment of clear regulatory frameworks globally is accelerating institutional adoption by reducing legal uncertainty and

compliance risks:

1 MIiCA Framework in
Europe

The EU's Markets in Crypto-Assets
regulation provides
comprehensive rules for
stablecoin issuers, creating a clear
pathway for compliant operations
and institutional confidence.

U.S. Regulatory
Development

Ongoing legislative efforts in the
United States aim to create federal
stablecoin frameworks, potentially
cementing USDC's position as a
regulated digital dollar.

Asian Regulatory Models

Countries like Singapore and
Japan have implemented licensing
regimes that enable compliant
stablecoin operations whilst
protecting consumers and
maintaining financial stability.

[ Regulatory clarity through frameworks like MiCA increases institutional confidence and reduces legal risk compared to

unregulated tokens, creating a sustainable foundation for long-term adoption.



USDC's Path to Mainstream
Financial Infrastructure

"USDC's evolution from a niche crypto token to a regulated
instrument of global value transfer signals a long-term future
where digital dollars are mainstream financial infrastructure—
not alternative systems, but fundamental components of how
money moves globally."

This trajectory suggests that within the next decade, distinguishing
between "traditional" and "crypto" payments will become
increasingly irrelevant as digital stablecoins like USDC become
seamlessly integrated into everyday financial operations.



& CIRCLE PROFILE

What Is Circle Internet Financial?

Circle Internet Financial is a U.S.-based financial technology
company and the issuer of USDC. Founded in 2013, Circle has
evolved from a peer-to-peer payments company into one of the most
significant players in the stablecoin ecosystem.

Circle's business model generates revenue through multiple streams:

¢ Interest on Reserves: Earning yield on the substantial USD
reserves backing USDC circulation

¢ Network Products: API services, developer tools, and
blockchain infrastructure subscriptions

e Institutional Services: Custody solutions, treasury
management, and enterprise integrations

e Transaction Fees: Fees on certain USDC movements and
conversions




Circle's Public Market Entry

In a landmark development for the cryptocurrency industry, Circle completed an initial public offering (IPO) on the New York Stock Exchange

under the ticker symbol CRCL, transforming from a private fintech startup into a publicly traded company:

IPO Announcement Institutional Interest
Circle announced its intention to go public, Major hedge funds and traditional asset managers
signalling confidence in stablecoin market acquired positions, integrating Circle into
maturation and regulatory clarity. mainstream investment portfolios.
1 2 £

NYSE Listing

Shares began trading under ticker CRCL, providing
traditional investors with regulated exposure to
stablecoin economics.

Enhanced Transparency

Public company disclosure requirements provide
unprecedented visibility into Circle's operations
and USDC reserve management.
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Investor Confidence

Public listing subjects Circle to rigorous regulatory oversight, audit
requirements, and disclosure obligations that increase stakeholder
confidence in USDC's stability and backing.

Capital Access

Public markets provide Circle with access to capital for expansion,
technology development, and global infrastructure investments.
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Implications of Circle's Public Structure

Traditional Finance Integration

The public structure creates bridges between cryptocurrency
markets and traditional financial markets, as institutional investors
can gain exposure through familiar equity markets.

Market Discipline

Quarterly earnings requirements and shareholder accountability
impose market discipline on Circle's operations and strategic
decisions.
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&, NETWORK OPPORTUNITY

USDC Circle: A Strategic
Network Ecosystem

Beyond USDC's utility as a stablecoin, the concept of
"USDC Circle" as a network ecosystem presents strategic
opportunities for community building, business
development, and value creation:



Global Network Usage & Community Building

Business Settlements

An integrated USDC network facilitates
B2B transactions globally

Community Networks

Grassroots adoption driving organic
growth through user communities

Q0
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Cross-Border Commerce

Enabling international trade with instant
settlement and minimal friction

Financial Onboarding

Providing financial services access

to unbanked populations worldwide

Programmable Commerce

Smart contract-enabled automated
payments and conditional transfers



Network Leader Potential & Growth Incentives

A structured USDC network ecosystem can leverage network effects and community leadership to drive adoption whilst creating sustainable incentive structures:

o Individual Adoption
= Users experience the benefits of stable digital currency for personal transactions and savings

Merchant Integration

@

Businesses accept USDC, expanding utility and creating additional use cases

Community Leadership

Network leaders educate and onboard new participants, earning incentives tied to network growth

Ecosystem Expansion

B\

Network effects create exponential value as more participants join and utility increases

Sustained Value Creation

%

Long-term incentive alignment rewards genuine utility creation rather than speculation

This model mirrors successful network marketing approaches but anchors value in real utility—USDC's actual use for payments, transfers, and financial services—rather than speculative trading.



Institutional & Corporate Network Integration

B2B Network Advantages

Arobust USDC network creates significant advantages for institutional and

corporate participants:

Payment Acceptance Networks: Merchants accepting USDC benefit from
lower fees and instant settlement

Treasury Optimisation: Corporate treasurers leverage USDC for working
capital efficiency

Liquidity Provision: Institutional participants provide liquidity depth across
exchanges and protocols

Infrastructure Support: Technology partners build tools, APIs, and
integrations expanding utility

O O

Network Value Proposition

Leaders within a USDC ecosystem can claim tangible benefits including stable
digital earnings opportunities, network-based growth incentives, and
participation in a $75B+ market capitalisation asset with real utility.



E/ SUMMARY

USDC's Strengths Consolidated

A comprehensive overview of USDC's key attributes demonstrates why it has emerged as a foundational asset in digital finance:

Market Capitalisation ~$74.7 billion USD—consistently ranking as the #2 stablecoin globally by market cap

Price Stability Fixed 1:1 peg to USD maintained through full reserve backing and regular attestations

Global Adoption 500M+ wallets interacting with USDC, with massive cumulative transfer volumes exceeding $20 trillion
Regulation & Compliance Highly regulated and transparent, operating under frameworks like MiCA with licensed status
Corporate Support Backed by Coinbase, Binance, MoneyGram, traditional banks, and numerous fintech partners

Use Cases Payments, DeFi, global trade, treasury management, yield generation, and financial inclusion
Institutional Interest Increasing institutional adoption for treasury, settlement, and operational efficiency

Future Potential Growing integration into cross-border payments infrastructure and mainstream financial systems



Final Perspective: USDC as Digital
Infrastructure

USDC is not just another cryptocurrency

Itis a digital dollar with real utility, global adoption, regulatory
compliance, and massive liquidity. Supporting networks and business
integration only expand its utility—making it a cornerstone for future
digital economies.

The convergence of regulatory clarity, institutional adoption, technological
maturation, and real-world utility positions USDC as essential infrastructure
for the next generation of financial services. As traditional and decentralised
finance systems continue integrating, USDC serves as a critical bridge—
providing stability, compliance, and efficiency that neither legacy systems
nor unregulated cryptocurrencies can match independently.
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The Path Forward: Digital Dollars in the
Mainstream

Foundation Layer Established

@) USDC has proven the viability of regulated, transparent, blockchain-based dollars at scale

Adoption Acceleration

@ Network effects and institutional integration drive exponential growth in usage and utility

o Infrastructure Integration
0 USDC becomes seamlessly embedded within traditional financial systems and everyday commerce
Global Financial Inclusion
@ Digital dollars provide universal access to stable currency and financial services worldwide

The journey from experimental cryptocurrency to mainstream financial infrastructure represents more than

/ \ technological innovation—it represents the evolution of money itself for the digital age. USDC stands at the forefront
{ of this transformation, providing the stability, transparency, and utility necessary to bridge present and future
financial systems.




